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assurance on them.

Management's discussion and analysis, supplementary information required by the
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FIRE PROTECTION SUB-DISTRICT NO. 6
OF THE PARISH OF AVOYELLES
STATEMENT OF NET ASSETS
DECEMBER 31, 2008

ASSETS

Cash and cash equivalents

Accounts receivable

Deposits

Proparty, plant and equipment:
{net of accum depr)

TOTAL ASSETS

LIABILITIES

Accounts Payable
Accrued expenses
Loans payable

TOTAL LIABILITIES

NET ASSETS

Unrestricted

TOTAL NET ASSETS

Total Governmental Fund Balances

Amounts reported tor governmental activities in the
statement of net assets that are differrent because:
Capital assets used in govetnmenta! activities are not financial rasources
and therefore are not reported as assets in governmental funds.
The cost of the assets is $846,688 and the accumulated depreciation is $371,513.
Long-term liabifities not payable in the cunrent period are nol reporled as liabilities in
governmental funds. Inferest on lon-term debt is not accrued in the govermmental
funds, but rather is recognized as an expenditure when due. These liabilities at
year end consist ol
Accrued interest due
Notes payable

See accompanying notes and accountants' compilation report.
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Governmental
Funds
All
Funds

$31,248
6,830
7,000

475,175

520,253

994
109
35,057

36,160

484,093

$484,093

$44,084

475,175

(109)
(35,057)

$484,093




FUNCTIONS/PROGRAMS
Governmenta! Activities
Public Safety:
Repairs and maintenance
Parts and supplies
Insurance
Miscellaneous expense
Fuel expense
Utilities
Professional tees
Office expensa
Interest expense
Depreciation expense

TOTAL GOVERNMENTAL ACTIVITIES

General Revenues.

FIRE PROTECTION SUB-DISTRICT NO. 6
OF THE PARISH OF AVOYELLES
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2008

Property taxes, levied for maintenance and operations
Sales tax, levied for maintenance and operations
2% Fire insurance rebate

Intergst earnings

Miscellaneous ravenugs

Total general revenues
Change in net assels
Met assats - beginning of year

Net assets - end of year

Program Revenues Nat

Operating GCaphtal {Expenses)

Expenses Grants Grants Revenues
$5,173 $0 50 $(5.173)
9,790 600 (9,190}
15,267 (15.267)
1,608 (1.608)
3377 (3,377
712 (712)
1,800 {1,900)
1,815 (1,815}
1,723 (1.723)
52,407 1,000 (51,407)
$93,771 $600 $1.000 (92,171)
49,922
7,253
7,657

52
3,442
68,326
(23,845)
507,938

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of activities are differemt because:
Capital outlays are reported as axpenditures in governmental funds. Hawever, in the statement
of activities, the ¢ost of capital assets is aliocated over their estimated useful lives as depreciation

expanse. Inthe current period, these amounts are:  Capital Outlay

Depreciation expense

Loan proceeds provide current financial resources to governmental funds, but issuing debt

increases long-term liabilities In the statement of net assets. Repayment of loan principal is an

expenditure in governmental funds, but the repayment reduces the long-term liabilities in the

statement of net assets and does not affect the statement of activities. In the current period,

thesa amounts are:

Loan payments

Some itams reported in the statement of activities do not require the use of current financial

resouwrces, and tharefore, are not reported as expenditures in govermmentat funds. These

activities are:

Change in accrued interest

Change in net assets of governmenial activities:

See accompanying notes and accountants' compilation report.
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$484,093
f—— - —

$(42,562)

68,576
(52,407)

2,541

l\.

$(23,845)
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FIRE PROTECTION SUB-DISTRICT NO. 6
OF THE PARISH OF AVOYELLES
COMBINING BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2008

Volunteer Fire
Fire Department
Department Tax
Fund Fund Totals
ASSETS AND OTHER DEBITS :
Cash and cash equivalents $26,003 $5,245 $31,248
Accounts receivable 600 6,230 6,830
Deposits 0 7.000 7,000
TOTAL ASSETS $26,603 $18,475 $45,078
LIABILITIES AND FUND EQUITY
Liabilities
Accounts Payable $0 $994 $994
TOTAL LIABILITIES 0 894 994
Fund Equity:
Unreserved 26,603 17,481 44,084
TOTAL FUND EQUITY 26,603 17,481 44,084
TOTAL LIABILITIES AND FUND EQUITY $26,603 $18,475 $45,078

See accompanying notes and accountants' compilation report.
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FIRE PROTECTION SUB-DISTRICT NO. &
OF THE PARISH OF AVOYELLES

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

YEAR ENDED DECEMBER 31, 2008

REVENUES
Taxes:
Ad Valorem
Sales Tax
Intergovernmental:
2% Fire insurance rebate
Appropriation from police jury
Grant revenue
Miscellanecus:
Miscellaneous revenues
Interest Income '

TOTAL REVENUES

EXPENDITURES

Public Safety:
Repairs and maintenance
Parts and supplies
Insurance
Miscellaneous expense
Fuel expense
Utilities
Accounting and auditing expense
Office expense

Capital Outlay .

Debt service

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in {out)

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENRITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

Volunteer Fire
Fire Department
Department Tax
Fund Fund Totals
$0 $49,922 $49,922
7,253 0 7.253
7.657 0 7,657
600 0 600
1,000 0 1,000
3.442 0 3,442
52 0 52
20,005 49,922 ' 69,926
35 5,138 5173
4,397 5,392 9,790
0 15,267 15,267
342 1,264 1,606
662 2,715 3,377
t14 598 712
1,900 0 1,900
15 1,800 1,815
66,492 2,083 68,576
4,272 0 4272
78,231 34,258 112,489
(58,226) 15,664 (42,562)
31,492 {31,492) 0
31,492 (31,492) 0
(26,734) (15,829) (42,562)
53,336 33,310 86,646
$26,603 $17,481 $44,084

See accompanying notes and accountants' compilation report.
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FIRE PROTECTION SUB-DISTRICT NO. 6
OF THE PARISH OF AVOYELLES

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

INTRODUCTION

The Fire Protection Sub-District No. 6 of the Parish of Avoyelles was incorporated on
June 10, 1980, under the provision of the Louisiana Revised Statutes 1950, Title 12,
Chapter 2. The Corporation is organized on a non-profit basis and operates primarily
for the purpose of performing all acts and deeds incidenta! or proper for the purpose of
providing for fire protection for persons, homes, business establishments, and generally
alt persons and properties situated within the volunteer fire district as reasonably can be
expected with equipment acquired by the department. The Board of Directors consists
of not less than seven, or more than eleven members. The members of the Board of
Directors are elected at the annual membership meeting. The activities governed by
this Board are referred to and accounted for as the Moreauville Sub-District Six
Volunteer Fire Department Fund. No compensation is paid to the Board members.

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES
A. BASIC FINANCIAL STATEMENTS — GOVERNMENT-WIDE STATEMENTS

The District's basic financial statements include both government-wide (reporting the
district as a whote) and fund financial statements (reporting the district's major funds).
Both government-wide and fund financial statements categorize primary activities as
either governmental or business type. All activities of the clerk are classified as
governmental.

The Statement of Net Assets and the Statement of Activities display information about the
reporting government as a whole. These statements include all the financial activities of
the district.

In the Statement of Net Assets, governmental activities are presented on a consolidated
basis and are presented on a full accrual, economic resource basis, which recognized all
long-term assets and receivable as well as long-term obligations. Net assets are reported
in three parts; invested in capital assets, net of any related debt; restricted net assets; and
unrestricted net assets.




FIRE PROTECTION SUB-DISTRICT NO. 6 OF THE PARISH OF AVOYELLES

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)

A. BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE STATEMENTS
(continued)

The government-wide financial statements are prepared using the economic resources
measurement focus and the accrual basis of accounting. Revenues, expenses, gain,
losses, assets and liabilities resulting from exchange or exchange-like transactions are
recognized when the exchange occurs (regardless of when cash is received or
disbursed). Revenues, expenses, gain, losses, assets and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of GASB
Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions.

Program Revenues — Program revenues reduce the cost of the function to be financed
from the district’s general revenues.

B. BASIC FINANCIAL STATEMENTS - FUIND FINANCIAL STATEMENTS

The financial transactions of the district are reported in individual funds in the fund
financial statements. Fund accounting is designed to demonstrate legal compliance
and to aid financial management by segregating iransactions retated to certain
government functions or activities.

Fund financial statements report detailed information about the clerk. The focus of
governmental fund financial statements is on major funds rather than reporting funds by
type. Each major fund is presented in a separate column.

A fund is a separate accounting entity with a self-balancing set of accounts that
comprise its assets, liabilities, fund equity, revenues, and expenditures. Funds are
classified into three categories, governmental, proprietary, and fiduciary. Each
category, in turn, is divided into separate “fund types’. Governmental funds are used to
account for a government’s general aclivities, where the focus of attention is on the
providing of services to the public as opposed to proprietary funds where the focus of
attention is on recovering the cost of providing services to the public or other agencies
through service charges or user fees. All funds of the district are governmental funds.
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FIRE PROTECTION SUB-DISTRICT NO. 6 OF THE PARISH OF AVOYELLES

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE.1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (continued)

C. REPORTING ENTITY

As the goveming authority of the parish, for reporting purposes, the Avoyeltes Parish
Police Jury is the financial reporting entity for Avoyelles Parish. The financial reporting
entity consists of (a) the primary government (police jury), (b) organizations for which the
primary government is financially accountable, and (c) other organizations for which
nature and significance of their relationship with the primary government are such that
exclusion wouid cause the reporting entity's financial statements to be misleading or
incomplete.

Government Accounting Standards Board Statement No. 14 established criteria for
determining which component units, if any, should be considered part of the financial
reporting entity. The basic criterion for including a potential component unit within the
reporting entity is financial accountability. The GASB has set forth criteria to be
considered in determining financial accountability.

These ctiteria include:

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the entity to impose its will on the organization and/or
b. The potential for the organization to provide specific financial benefits to or
impose specific financial burdens on the entity.
2. Organizations for which the department does not appoint a voting majority but are
fiscally dependent on the department.
3. Organizations for which the reporting entity financial statements would be misleading if
data of the organization is not included because of the nature or significance of the
relationship.

The accompanying financial statements present information only on the funds maintained
by the governmental unit, or the other governmental units that comprise the financial
reporting entity. There are no component units meeting the above criteria requiting
inclusion in the financial reporting entity.
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FIRE PROTECTION SUB-DISTRICT NO. 6 OF THE PARISH OF AVOYELLES

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES, CONTINUED
D. FUND ACCOUNTING

The accounts of the Fire Protection Sub-District No. 6 of the Parish of Avoyelles are
organized and operated on a basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues and expenditures, or expenses as appropriate. Government resources
are allocated to and accounted for in individual funds based upon the purpose for which
they are to be spent and the means by which spending activities are controlled. The
various funds and account groups are grouped in the financial statements in this report in
the following categories:

Governmental Funds-

Special Revenue Funds
Special Revenue Funds are used to account for the proceeds of specific revenue sources
that are legally restricted to expenditures for specific purposes.

Fixed Assets-

The accounting and reporting treatment applied to the fixed assets are associated with a
fund are determined by its measurement focus. All governmental fund type operations
are accounted for on a spending or "financial flow" measurement focus and only current
assets and current liabilities are generally included on their balance sheets.

Fixed assets used in governmental fund type operations (general fixed assets) are
accounted for in the General Fixed Asset Account Group and are recorded as
expenditures in the governmental fund type when purchased. No depreciation has been
provided on general fixed assets.
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FIRE PROTECTION SUB-DISTRICT NO. 6 OF THE PARISH OF AVOYELLES

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES, CONTINUED
E. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. Basis of accounting refers to when revenues and expenditures or
expenses are recognized in the accounts and reported in the financial statements. Basis
of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of accounting.
Revenues are recognized when they become measurable and available as net current
assets. Ad valorem taxes are recognized as revenue in the year for which such taxes are
billed and collected. Other major revenues that are considered susceptible to accrual
include earned grant revenues and other intergovernmental revenues.

Expenditures are generally recognized under the modified accrual basis of accounting
when related fund liability is incurred, except the principal and interest on general long-
term debt is recognized as expenditure when due.

F. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and
money market accounts. Cash equivalents include amounts in time deposits and those
investments with original maturities of 80 days or less. Under state law, the department
may deposit funds in demand deposits, interest-bearing demand deposits, money market
accounts, or time deposits with state banks organized under Louisiana law and national
banks having their principal offices in Louisiana.

Under state law, the Sub-District may invest in United States bonds, treasury notes, or
cerificates. These are classified as investments if their originai maturities exceed 90
days; however, if the original maturities are 30 days or less, they are classified as cash
equivalents. Investments are stated at cost.
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FIRE PROTECTION SUB-DISTRICT NO. 6 OF THE PARISH OF AVOYELLES
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES, CONTINUED
G. BUDGET PRACTICES

The department is not required to formally adopt a budget. Therefore, the presentation of
a statement of revenues, expenditures, and changes in fund balances — budget and
actual, for the special revenue funds is not required.

H. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time they are
purchased or constructed, and related assets are reported in the general fixed assets
account group. No depreciation has been provided on general fixed assets. All fixed
assets are valued at historical cost, or estimated cost, is historical cost is not available.

I. COMPENSATED ABSENCES

The Sub-District has no employees, all services are performed by volunteers. Therefore,
the department has no policy relating to compensated absences.

J. LONG-TERM OBLIGATIONS

Long-term obligations expected to be financed from governmental funds are reported in
the general long-term obligations account group. Expenditures for principal and interest
payments for long-term obligations are recognized in the governmental funds when due.

K. USE OF ESTIMATES

The preparation of tinancial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
- reperted amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.
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FIRE PROTECTION SUB-DISTRICT NO. 6 OF THE PARISH OF AVOYELLES

NOTES TO THE FINANCIAL STATEMENTS ‘
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 2. CASH AND CASH EQUIVALENTS

At December 31, 2008, the department has cash and cash equivalents (book balances)
as follows:

Demand Deposits § 31,248
Total $ 31,248

These deposits are stated at cost, which approximates market. Under state law, these
deposits (or the resulting bank balance) must be secured by federal deposit insurance or
the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These secutities are held in the name of the pledging fiscal
agent bank in a holding or custodial bank that is mutually acceptable to both parties. At
December 31, 2008, the Sub-District has $31,303 (collected bank balances). These
deposits are secured from risk by $31,303 of federal deposit insurance.

NOTE 3. TAX LEVY

-Pursuant to voter approval by the residents of Fire Protection Sub-District No. 6 a
resolution proposed by the Mayor and Board of Aldermen of the Village of Moreauville,
State of Louisiana became effective May 2, 1998 authorizing an additional 2% sales and
use tax for funding police protection, fire protection, and streets and drainage
improvement. The Village of Moreauville, State of Louisiana under the provisions of
Article VI, Section 28 of the Constitution of the State of Louisiana of 1974, R.S.
33:2711.12, and other constitutional and statutory authority, is authorized to levy and
collect, and adopt an ordinance providing for the levy and collection of the tax as follows:
one eight cent allocated to police protection, on eight cent allocated to fire protection and
one fourth cent allocated to streets and drainage improvement.
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FIRE PROTECTION SUB-DISTRICT NO. 6 OF THE PARISH OF AVOYELLES

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 4 - LONG-TERM NOTES PAYABLE

United States Depantment of Aqricuiture
By resolution of the Board, the Moreauville Volunteer Fire Department authorized the

incurrence of indebtedness in the principal amount of $55,000 for the purpose of
providing the cost of building a fire station. The Board of Directors entered into a
security agreement with the United States Department of Agriculture (USDA) Rural
Development Division to borrow $55,000 at an interest rate of 4.75% payable over
twenty years. At December 31, 2008 the department had an outstanding principal
balance of $35,057. Future debt service requirements are as follows:

Year Ended Principal Interest Totals
2009 $2,664 - $1,608 $4,272
2010 2,794 1,478 4,272
201 2,929 1,343 4,272
2012 3,071 1,201 4,272
2013 3,221 1,051 4,272

2014-2019 20,378 2,776 23,154
" Totals $35,057 $9,457 $44,514

A summary of changes in long-term debt for the year ended December 31, 2008:

Balance Balance
Description 12/31/07 Additions - Payments 12/31/08
N/P - USDA $37,598 30 $2,541 $35,057
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FIRE PROTECTION SUB-DISTRICT NO. 6 OF THE PARISH OF AVOYELLES

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 5. CAPITAL ASSETS
A summary of changes in general fixed assets for 2008 as foflows:

Balance Balance
12/31/2007  Additions Deletions 12/31/2008

Land & Improvements $50,000 ' $0 $0 $50,000
Building & improvements 90,000 0 0 90,000
Machinery & Equipment 83,569 2,084 0 85,653
Transportation Equipment 554,543 66,492 0 621,035
Total Capital Assets 778,112 68,576 0 846,688
Less Accum Depr (319,106)  ($52,407) $0 (371,513)
Net Capital Assets $459,006 $475,175

All capital assets, other than land, are depreciated using the straight-line method over the
following useful lives:

Buildings and improvements 40 years
Machinery and equipment 7-15 years
Transportation equipment ' 5-15 years

NOTE 6. LITIGATION AND CONTINGENCIES

At December 31, 2008, the Fire Protection Sub-District No. 6 of the Parish of Avoyelles
was not involved in any litigation that would materially affect the financial statements.
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